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Kvangai Province aras suffered on unfavorable belance of trade for several "
years. Ita agricultural eccromy hes steudily waned In an endeavor to. dmpryve -
the livelillood of the peopls, in 1532 the authorities promoted production to
create &n abundant surply of gooda, expand exports, and thzs obtain more of
esgentic.. imports. In 1934 the Bureau of Industry and Commerce sstablighed the
Ch'uan-tung Company to handle the shipping ot exports. It was later combined
with the !ung-an (¥ing On) Company to form the Tung-k'ang Trading Company for. L4
the control ol exports ani imports. Although the organization did nct last long,

K it vas at least a foundation for trade control. The Ewangsi Import-Bxport Office

¢ was set up in 1935 with authority over the export of tung ofl, anige oii, tungeien,

: antimony, tin end mangansse. A tung oil ractory establighed in Wu-chou to refins
the commodity for export has hed satisfying results.

Beginning in 1932, the amount of goods exported was valued ut 29 million
CNC. In 1937 1t mounted to 44 million CNC, an increase of approximately 50
percert. The years between 1932 and 1948 were characterized by reconstruction,
war, and internal strife. The trade cycle experienced three changes. Fluctuations.
were due to man-made disorders and business changes.

Evan-oi wan affected .y great loss amd destructinon during the war. Although
manpows:, materials, ard natural rssources were not lacking efter demobilization,
preduction etill d3d not regain its prewar level. In agricultural production,
for instance, only 43 million piculs of rice ard grain were praduced in 1947,
This amount constituted only 75 percent of the 1937 producvicn.

In March 1948, P'eng Kueng-ch'in (3133, 567, 5589) sald that China's current
tung cll production wes less than in the paet. The highesat output in previous
v ¥ears was 100,000 tons and at the time of his statement wes 80,000 torc. Reasons
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Vfor this drop are reduced irices of tsms oi.; [3
neglsct in planting by tung tree farmeis.” An m J.n L%

Provinoe produced over 300,000 plouls [ono pieul 2
‘tung oil per year. Actually, however, the outpat has dwen
of that nno_nfxt since the war ar4 up to the present.

... ~Pure tin comprises the bulk of mineral production. In 1937, 2,
matric. tons were produced. .In 1947, tin output was only ons teath of Hlixy
amount,” Coal jroduction, on the other hand, flourished amd insrdamsd. tiree '
times to 82, 000 zetric tons in 1947, compared to 27,000 metrds tons in 1957,

- With rogard. to 11voatock this province originally hed 2 million head of | . 0.
oattie. " 'The war and the flood of 1947 caused 2 losa of 200,000 head. Pian ) Ry
originally nnmberod 2,700,000 but a loss of 700,000 wae 1murrod

) '.!’hc abova-mntiomd itemg are the cniai’ froducts in the province’s ne f
eoconony. - Curtailment of their production has & damaging sffect on ihe
' ‘eeononic position of the pecple. ;

In 1947, exports from Wu-chou, including Jung-hsu, were valusd at 160 : o :
umil.u.on gold yuen. The comparison betwssn exports of 1937 and 19T [ [ 1] _7 .
15 showr: in Tabdle 1. . (Figures for 1937 cover sxports from the entire mvimo, ;

while thoss for 1947 includo only Wu-chou And Jung-hsun,  Ordinaxily it ie ; ) L N
not accurate ‘o use such a comparison, but most of Kvangei's oxports are raw ..
matsriale ard seximenufactured articles, of which 80 perrent come from Wu-chou.

i Moreover, the principal markets ars Kuang-chou snd Hong EKong with good water "

transportation leadfug from Wu-chou.,)

™ Table 2 shows the positicn by value of each export ccmmodity for the year
1937 and the resulting shift in 1947 [aic/.

.

Hong Xong and EKuang-chou are the principel markets for exports, with
Chiang-men following closely. Articles to be shipped abrosd, such as vogetable.
oll, anise oil, tea oil, tung oil, bristles, cassia oil, pure tin, aniased,
gelinputs, etc., ars all transshipped to Hong Eong from Kuang-chou and (hiang-
man, Sixty percent of ali exporis ars ahipped tc Hong Xong, incluiing divect
and sndirect snipment and LN perc:it are consumed in Kwangtung.

Table 3 compares the amounts of the nation's principal export commolities
leaving Fong Fong with those leaving Kwangsi in:1948. Ewengsi's poaition in
South China exporte, including at leest a portion of central and north China,
wey thus be seen,

In September 1938 this province instituted the procedure cf charging for
importers' licenses. Taxable objects included cotton, cotton yarn, cigarsttes.
kerosens, gasoline, cloth, cottor amd wcolen geols, hardware, paper, and
foreign articles,

Teble 4 compares imports from October to December 1948 for Wu-chow with
imports from an average season of 1937 (one quarter).

B

The amount of increase of prices in Kuei-1in and Wu-chou in November 1948,
compared with the first helf of 1927, is indicated in Table 5. e

Kwangel's foreign trad: 1oquires:mch improvement and plans for it muat be
formulated. Th» coal is to secuze for i, province's exports the prevar
exchange rate vhich would enable acquisition of prewar types of material.
Thereafter, the market should be expanded graduelly to incrsase exports and
procure more goods which woull raise the stendard of living. To attain these
objectives, the following mssasures should bs given serious consideration:
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1, Intom.‘l. Security

without 1nternal poace fayorable cirmnw.
exchange, distributic>, enl consumption cemnot ezl
111s are dus to contliaing warfere which hinders egmmnichtSons,
the cuwrrensy, anl snothers production. Thers ere meny owrredt
econonic reform, but nore has yet proluced any positive resulte.

Incroue in rrodnction

Beaidu attonpting to reduce ihe offeuts of an unstadle curromey, ‘ L s
14718 sementisl to incresss production for the purpose of getiing more goods sl o
1n exchangy. Thie culls for expamling produstive powsr, To avoid Puture L
dicline in production, 1t im alvisable not to export all thut ia aratlisble
et oncs. . For example, itte eXport oi .yourdgplgs should definitely be ronttived

hibited, nnd foreet eonuorvation started to prov\mt deplationcof rav ntwiu.l { <
Teserven, ; ‘ 5
3. smm for Improv‘lng Qualty - s \

“'roduction 15 spread throughout t.ho provinco and ia not comcntntﬂl.
Much -of /13 vesuits from agricaltursl 5ide-cccupationﬁ. Methods are old-
faghioned and the quality of ths . products is poor, lacking set atandards.
and form.  Costs are naturally high. Also, articles are not easily produced
in largs quantities.

" 4. Collsctive Control of Bipert Goods

“Thip 18 not intenmded to compate with the psople for profits. World
trade demanls top quality and stamda™iized goods, with the government making N
constant adaptations 4o changing domsstic amd forslgn comditions. An agency .
- should be oreated to contrcl certain types cf commercial producta. Its
members Whould be selected on the basis of their ascociaticns, technical ¥now-
ledge, senze of rsoponsibdility sné :snse of ethlce. A centralized unit such -
as this, provided with tremenlous cspital, could prevent foreign tiaders frca
controlling prices ac 'rey plesse in an affort to contrcl the market. It
could aleo eatadblich credit and gain an internetionsl marke*. Foreiga sxchange
" obtained through  exports should be used to 1mport machinexy and rav materials 1]
o to bolster the province's procuction. .

5. BRegulation of Transportation

The Executive Yuan has approved expansion of Wu-chou as a commercial
c¢ity. Trausportation facilities at Wu-chou harbor should be suprplemented,
Two vesseip from the Kwangs! Navigation Compeny, the Knei-shan and the Kueil-
hai, have been put to use, but are still insufficient. At present it is
not possible to build large ships such as those used to ply the Pacific from
Hong Kong. The present Wu-chou and Kwangtung shipping receseion is due :
partly to the extremely low transportation charges amd partly tc «wam oxcese N
of ships. Consequently;, thoee in cherge of eshipping must observe nassepger
and cergo transportation statistics to determins proper alteratizis end ad-

1 Juetments. Joint transpirtation activities should elso be undertaken to
. speed “ransshipment of goods and to cut down on coets.

Aftsr the war, exports from this rrovince did not drop but jmports wers
far from adequate, creeting extrsiam sconomic difficulties. If scorcxlic
weaknesses such as unbalanced national finances, unstuble currency, faltering
production, fluctuating prices, and diminished purchasing power of the people
are remsdiei, the economic futurs of Ewangei will be more hopeful.

[Tavles follov./ v
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Tadble 1. Stetisties cn Principal nrticles of Export

Amsunt Peroeat of % Yalme Avarage Cost of 1)58

Decreaase or (1% 3,0 am). | !
Article Unit 1987 1948 Insrenss 1 v0 ";a)gg :W“m‘?“ﬂws c;c 1937
_— {@C). . (312 yusn)
-Live pigs Ppleuls 2h7,323 317,285 (+) 53 2,88 24,228
Cattle Yoad 26,855 23,278 N7 . “1okT 2,095 1
aaiex piculs 36,795 32,489 =) 10 496 2,590 a3
buska . 7,795 18,741 ({4)mo 59 767 150
ki it . ega,gg 15, % (-} ‘1,192 . ko7 §
Tagotablo o1l . s ﬁ::ﬁé 2 10,35 12:?%3
T o1l - »7,751 ) 3,380 ) 1 1,24 8,230
Pdasat, 011 - ,087 a7,b11 (+)570 92 3,95
g ur:. o1l . 6,371 1;"?22 (+) 29 1,283 1,561
. --- . -~ --- el
& 04l bian " 189,925 174,639 (-) 1 388 3
§ L omin . 65,822 162,587 (+)1,055 27k 12,408
Bioe - 36k, 491 239,351 (-§ B9 2,787 3,516
== ':M 112,567 237,096 (+)20k 691 4,553
=5 Fiveveod 10 piculs 4,709 6,990 (+) 7 1,349 9,007
2 g\si:rb::a 295 262 (-) 11 198
. - --- - — 1,32
2 piculs 59,126 23,24 (*) 62 Py B
3 Asbery haw 21,151 17,917 (-3 15 hé 1,299
= Gallnute - 12,527 14,869 (+) 19 kg
Total . 34,322 105,962

(vegetable o1l end lard not includei)

e

N Sanitized Copy Approved for Release 2011/07/06 : CIA-RDE’@;OOSOQAJ@%L()Z§0310:9




Position ‘

1 ¥ P
2. e
3 Grain’ 0
Y Iive pige .
5 Charcoal
é Tisber
7 Anise oil
g Tea 01l
9 Cowhide
10 Catile
Tabtle 3. Comperison of Rxports Frox Hong Kong and Kwangei in 1948
in piculs) o
Psrcent Holl
Item Heng Xoog Ewangsi . by Kwangsi
Tegeteble oil 198,068 126,586 ‘ 65
Wood oil 538, 392 320,184 60
Tn 45,005 23,254 ]
Table 4. Coumpariscs of Wu-chou Tmporte for 1937 and 1948
Awount
Average
of 8pring inter
Axticla 1t 1937 1948
Cotton piculs 1little "k,553
Cotton yarn balee 10,421 6,993
Cigarettes cagan (50,000 each) 2,000 3,070
Esrosene 10 cans {5 gal sach) 3h4 152
Gasoline 10 cang {5 gal eech) 8 38
10 bolts 85 13
Cloth 10 catties 1 133
Cotton and woolen goods --- -—- —--
Herdware and machinery —-- --- ---
Paper - B -
Foreign articles .- .- ——-
Total
-5- n
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\ 20 Table b (Continued)
' TR Avorage of
: . U Bach Beason
Article S
Cotten.. o . --- , ‘ S
"1 Cotton yurn " 1,830 22, ka3
Clgarettes  ° . 670 7,296
Eercuens 1,786 s
7 Gasoline C : k512' 1,k03
: Caew e 15,647
" , ‘ Cotton anl wools: goods = 7% 6,191
: ' " Hardsmre and machinery 1729 . 5,77
-Paper 281 2,970
" Poreign articlss 301 29,982 N
Total 1,286 97,798 6,472

Table 5. - Bete. of Imciease of Wholesale Prices in Kuei-11n and Wu-chou ) . ,,
) : in November 1948 Over First Bailf of 1937 o ;
{calculated in gold yuem) i

Ttem Multiple
Exports Euei-lin Wu-chou

Midsummer rice 7 11

Sory heans 8 13
Pork 13 18 )
Boef s 11 2% HS
Peanut oil. 13 15 L5
Pinewcod 13 27 .
Lead 5 12
i Lumber 7 26 5
- Coarge ccwhide 16 16
- Tung cil 8 10 B
-'.‘._‘ Im rtB L
' Cotton 18 15 N
20~spool cotton yarn 23 22 -
Eiue cotton clotk 43 g ‘
Newsprint 53 21 -

Gasoline 19 13

Gold Dregen cigarettes 19 2

White cloch 28 _ 26
-END - )
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